(ii1) Avail supplier offer of 90 daxs credit and utilize cash
available.

Further presume that the cash available with XYZ Ltd.
' 13 till it 1s utilized.
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EXAMPLE -71
$ Payable =9% 1,00,000 After 3 months

3 months FR X/$ =61.50
Currency future
3 months future rate ¥/$a

SE E.‘. Rq"'&
On settlement date X/9$ 1 tis X
62 & in future market is

a_—— - - o

Calculate cash outflows.

(1) Currency future.

(i1) Forward contract.

(Page No. 195)




Oﬁm1 CuMPDC ~ ’ ﬁ’\?ﬂﬂﬂg il ke L"“""l

ot’riona {ovwaerd Covel
Step L Qince & f)ogakfe. & we abho‘ﬂ trom $ nlcilg ,ﬂence &a &lovowo at
e should take fma paition on & at Fe1 [ Beyfuh] 3,\6“;[;\3 LR

Step2  No-of Comracts C ach OuHloas

. 200 pubflons
(<) Gain 0N CUM;":?” e | .E%E— [Pw To 186“9)? CQJI\
(as T —



EXAMPLE - 72
$ Payables after 3 months = $ 1,00,000

SRX/$ = X70.50
1 months FR X/$ =X71.25
3 months FR X/$ =RX72.75

Current future
Contract size =$ 9,000
1 months Future rate = X71.50

3 months Future rate =X71.75

oh'l'itm L CuM?ncz t_d;i)u_.e

Stepl Since $ f;wj_aklg & we

QBhai«'{ hom $ nis'inaf e\en(e we
Shaulq takie 1013 bosition on

at R FLFS

1 month 3 months ‘1 QAS
Rate of Interest 8% p.a. 10% p.a. ‘\ SH: 2. No . ﬂk Co ﬂ'\"l
Initial margin X 15,000 X 20,000

Per contract
On due date (Settlement Date) spot rate

X/$ X 73.00 & Currency future rate is X 74.25 Which
option is better ?

(1) Currency future

(ii) Forward Cover
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EXAMPLE - 73 / ot'hm I | CUM?“CH M
$ Payables =% 1,00,000 (3 Months
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1 month future rate $/X

3 months future rate$/X = 0.0138 6"“’4 Icr +a ﬁe 8"\7& ﬁoﬁ-ﬁm

Contract size =%6,52,000
1 month 3 months m 3 mm W $hv 0. 01 38
Rate of Interest 8% p.a. 10% p.a.

Initial margin 21000 21500 Sl"- DY 0-0 onhqc\'s
On settlement date, spot rate .
$/X1s 0.0137 & Currency future rate 1s 0.0132 Qﬁ POM ,n ? pd _!,II l do“b - Q??ll G 3:;
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Which option is better ? 0' 0138

(i) Currency future No- . 22 ‘,c 8;F - JJ"[]_

(ii) Forward Cover 6. s 2 m
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